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Age of lllogicality
’f"“ ; ¢ 532 versus 47%

__ +Not so clear cut with 330M
¢ Retired rich don’t pay taxes
_ “. +47% deadbeat = US should

have collapsed long ago

¢ Continuous application of a
1-criteria rule will result In
having just 1 person
remaining
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">/ ¢ This guy applied a 1-criteria

o :
-~ "~  rule en masse in the 20thC
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¢ And what tragedy! For both
the applied and applicant
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¢ Globally debt paying debt

Gross domestic product, current prices e V13 Broad Money Supply
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... Age of lllogicality

- = e¢Saga not yet ended (Kyle
. Bass)...No happy ending
- +Destroyers of illusioned

spending power:
¢ INnflation
¢ Asset Bubble Bursts
e War (if history is a guide)
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. ¢« Government and political

bias aside, the public Is not
lily-white either

S 4 Austerity versus QE
Ideologies meaningless

¢ SOme parts required
austerity, others QE

¢ BUT no A.l1. QE$ yet B®
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54 ¢ Need more babies!?

. | +Graying Population is not a
‘. problem IF..
5 Input = or = $ output

u ¢ Contributor match user

¢ YET the solution is NOT to
have more babies...this iIs
NUTS!




¢ Say 2 workers for 1 elderly
o1
¢2
4

¢ 8

¢16

¢ 32

¢ 64...never ending?!
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’E‘“ ﬁ ¢+ Now...
" | +4 Grandparents + 2
' (working) parents + 1 to 2
Kids

B s More babies?

¢4 Grandparents + 2
(working) parents + 3 to 4
kids who stay unproductive
economically until 25...
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5"/ ¢«Why a sudden bulge of

- baby boomers?
¢ Ask your dad / grand-dad
¢ Me SUSpect:

s WWI1I ended, people happy
¢« When happy, they married

¢ Add better hygiene and
medicine after WWI |
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"/ ¢+ The most practical solution:

= | +Let the baby-boomer (me
‘= included) generation fade
away (using their own

money and not burden
government)

¢ Problem gone in 10 to 20
years...yes, just be patient
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5>/ ¢ Choose between:

- ¢ A) Boomers leaving most $
‘= to kids = wider wealth gap,
bigger government burden,

POOIr economy

¢ B) Boomers not leaving
much to kids = vice verse

¢ Bet people choose A more
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f-* ﬁ ¢ Practical tip:
" | +IF your parents own their
' own home(s), and you are
their only kid, and IF you

think being a homeowner iIs
cool yet find buying a home
very difficult, then...

¢ Honor thy parents [4th of
ten commandments]
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"/ e Urbanization pushes up real

= | estate prices (China)
' AND real estate prices
reflect (a surge In) the

economy

¢ Real estate Is derivative I.e.
depends on 1 or more
sustaining factors




= | e+Because urbanization
- = implies building and

construction which add to
GDP and employment

¢ Yet the sprawl will end
someday and only cities
with niches can thrive on
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4 eSurvey Time:

| +Want a larger size home
' [for the same price]?

. -~ +Wish for a low-density

buillding environment?

¢ Prefer cleaner air and
environment?

¢ Keep current ‘rates’ the
same”?
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>/ eHave cake and eat it too?

| +Built up areas versus non-
' bullt up areas

bullt up areas

¢ Lower densities = more
bullt up areas

¢ Cleaner air = more non-
bullt up areas (urban lungs)
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5.7 ¢ 3 generations under 1 roof

= less bullt up areas
needed

= more built up areas

¢ 1 generation under 1 roof =
even more built up areas

¢ LIVving alone is now COOL,
not perceived as lonely
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>/ ¢Consider these too:

. | +Bigger homes = more stuff
‘= to fill up homes

out (to eat, to play?)

¢ Long furniture stores, short
restaurants?

¢ Lower densities = higher
rates
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© ¢ Arise In home size with a

decrease In urban density
will alter the existing
economic arrangement

L s Effect on developers = none

¢ Effect on government =
revenue down

¢ Effect on public = lower
$/1t2 but higher rates
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¢ David Webb’s
has a good historic
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evolvement

AV 19O

AV 18ybiIH

SMALLER HOME SIZE
HIGHER URBAN DENSITY
LOWER PROPERTY
RATES

<- Less built up areas

:‘ - account of property rates

LARGER HOME SIZE
LOWER URBAN DENSITY
HIGHER PROPERTY
RATES

More built up areas ->
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57 ¢ Real Estate = No. 1!

| +Have not heard this for
/. years since the last cycle
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¢ Real estate = stocks

¢ Mortgage rates down,
prices up

¢ Can’t blame you If you
graduated early 21stC
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¢ TO post 80s and 90s:

HangSeng
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¢ Old cake’s perspective:

80 -
60 -
40-
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¢ Flirt ©©0©, Marriage 8683
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¢ NOo Immediate danger yet
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Average Price to GDP per capita

2010 2011
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¢ But return & risk are rising

Hong Kong Residential Real Estate Return to Risk Profiles : Hong Kong Island (Jun08 to Current)
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¢ But return & risk are rising

Hong Kong Residential Real Estate Return to Risk Profiles : Hong Kong Island (Jun08 to Current)
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¢ But return & risk are rising

Hong Kong Residential Real Estate Return to Risk Profiles : Kowloon (Jun08 to Current)
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¢ But return & risk are rising

Hong Kong Residential Real Estate Return to Risk Profiles : Kowloon (Jun08 to Current)
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¢ But return & risk are rising

Hong Kong Residential Real Estate Return to Risk Profiles : New Territories East (Jun08 to Current)
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¢ But return & risk are rising
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¢ But return & risk are rising

Hong Kong Residential Real Estate Return to Risk Profiles : New Territories West (Jun08 to Current)
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¢ But return & risk are rising

Hong Kong Residential Real Estate Return to Risk Profiles : New Territories West (Jun08 to Current)
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oTlp do use the SFA $/ft2
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>/ +IF only 1 factor can be
. mentioned = QE

makes things worse when
oversupply in down market,
undersupply In up market

¢ Demand spurred by QE too
¢ But demand is fickle




= |~ round...” can be changed to
- | +“Money printing makes the
- world go nuts...”

" ¢+ Not IF but WHEN?

R H.QE » BJRQE
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A website for brains which can think




